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Which of the following is not related 10
overall marke! variability?

(A)  Financial risk

(B) Interest rate risk

(C)  Purchasing power risk
) Market risk

Total retumn as defined is :

(A) The difference between the sale
price and the purchase price of an
investment

(8) Measured by dividing the sum of
all cash flow received by the
amount invested

(C)  The reciprocal of a return relative

(D)  Measured by dividing all cash 6
flows received by its selling price

3. is concerned with (he
interrelationships between security returns.
(A)  Random diversification
(B)  Correlating diversification
(C)  Friedman diversification
©)  Markowitz diversification
7.
4 Portfolio weights are found by : g
(A)  Dividing the standard deviation by
expected value
(B) Calculating the percentage each
asset is to the total pofifolio value
F010403T-C/1210 (3)

SECTION-A: INVESTMEN T ANALYSISAND PORTFEOLIO MANAGEMENT

(C) Galeulating the return of sach assel

I total portfolio relurn

D) Dividing expected value by the

standard deviation

In order lo delermine the axpected relurn
of a portfolio, all of the following must be
known excepl

(A) Probabilities of expected returns of
individual assels

(B)  Waeight of each individual asset to
total portfolio value

(C) Expected return of each individual
assel

(D)~ All of the above must be known in
order to determine the expecled
return of a portfolio

Which of the following is true regarding the
expected return of a portfolio?

(A) It is a weighted average only for
stock portfolios

(B) It can only be positive

(C) It can never be above the highest
individual return

(0) Al of the above are true
Company-specific risk is also known as :
(A)  Market risk

(B)  Systematic risk

(C)  Diversifiable risk

(D)  lIdiosyncratic risk

1210 |
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2. Weak forr rr arvet affe e,

. e gient portioli® ' "
8. The optimal portfolio 15 he ef (Al implies that tre er!
ith the ..o+ + 7 AL BRI T
w“h .... Fjﬁf W‘U'.lf 4 !-::li‘
(A)  Lowest risk B
' " €) Incorporates sermi.strong ‘e
()  Highest S efficiency
ighest util
() Highe y (C) Involves prce and  iniume
D) Least investment informaticn
. is best measured by the .
9, Market risk is bes D). s compatible with techricai anatyus
A alpha :
" P 13, The highest level of market efiency =
(B)  alpha X beta
(©)  Both (A)and (B) (A)  Weak form eficiency
O Noneof hese , (B) Semi-strong form eficercy
10 Book value i : (C)  Rardom waik efiency
(A)  The same as market value D)  strong form eficienc

(8)  Amoreaccurae valuationtechnique 14,  The weax form of e ZMF s sugponed =
/ C 2 SUppCres ©

than the dividend models successive price changes over Yme are
(C)  Jheaccounting value of the firm as (&) , Independant of each cther

reflected in the financial statements

B Negative
(D)  The same as liquidation value ) ’
11~ If a market is inefficient, as new information € Postre

is received about a security: D)  Legged
() Nothing will happen 15 The random walk nypothess is most reiated
(B)  The stock price wil fall at first and 1o the :

then later rise c
(A) - Meak-flom EMH

() here wilbe alagin the adjustment

- form EMH
of the stock price B S

©) There will be negative demand for {C} Semi peak-or =\ -
the -
stock =~ Sirs r‘g-’"f" =M

i

FO10403T-C/1210
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Al.

Which type of market efﬁciency declares that
current security prices totally refiect all
information, equally public gng private?

(A} Weak

(B)  Semi-strong
(C) - Strong

D)  None of these

The main objective of portfolip is to reduce
............ by diversification,

(A)  refum

(B)~ risk

(C)  uncertainty
(D)  percentage

18 A combination of various investment
products like bonds, shares, securities,
mutual funds and so on is called as :

(A) ~ Portfolio
(B)  Investment
(C)  Speculation
©)  Gambling

19(. Investment is the :

(A)  Net additions made to the nations
capital stocks

(B)  Persons commitment to buy a fiat
or house

() P Employment of funds on assets to
eam retums

0)  Employment of funds on goods and
services that are used in production
process

F010403T-C/1210

(5)

21.

22/’

24,

v ®

Speculator is a person -

(A)  Who evaluates the performance of
the company
(B) Who uses his own funds only

€)  Who is willing to take high risk for
high returns

@)  None of these

Which one of the following is not a money
market securities?

(A) Treasury bills

(BY  National savings certificate
(C)  Certificate of deposit

Oy  Commercial paper
Commercial papers are :

(A) ~ Unsecured promissory notes
Secured promissory notes
(C)  Sold at a premium

(D)  None of these

The underwriter has fo take up :

(A)  The fixed portions of the issue
capital

{B}, The agreed portion of the
unsubscribed part

(C)  The agreed portion or can refuse if

D) The unfixed portions of the issue
capital

............. are financial assets.

(A)  Bonds

(B)  Machines

(C)  Stocks

D), Both (A)and (C)

(PTO]
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26.

21.

' he least
Which of the following portfolios has

reduction of risk?

n, A portfolio with securifies a.l\ hav:;?‘
a positive correlation with €
other

@ A portfolio wilh securities all "2s
zero correlation with each other

s all having

c A portfolio with securitie
negative correlation with each other
(0) A portfolio with securities al has
skewed correlation with each other

Portfolio risk is best measured by the

(A)  Expected value

()  Portfolio beta

(C)  Weighted average of individual risk.

(0)  Standard deviation.

Markowitz's main contribution to portfolio

theory is :

(A)  Thatrisk is the same for each type
of financial asset

()  That risk is a function of credit,
liquidity and market factors

(C)  Riskis not quantifiable

(0)  Insightabout the relative importance

of variances and covariances in
determining portfolio risk

Owning two securities instead of one will

not reduce the risk taken by an investor if
the two securities are |

(A)

Perfectly positively correlateq with
each other

(B) Perfectly independent of each other

FO10403T-C/121¢

3.,

(6)
https://www.csjmuonline.com

T RTT
- -

{ nefgatvely comelated witr
gach other

D'.

©)  Of the same category &1 blue

chips

According to Markowitz. rational investars
will seek efficient portfolios because these
portfolios are optimal based on

(A)  Expected retum

B)  Risk

(C) , Expected return and risk
(D)  Transactions costs

The Markowitz model assumes mast
investors are :

(A)/
(B)  Risk neutral

(C)  Risk seekers
(0)  Risk moderaiors

According to Markowitz, an efficient portfolio
is one that has the :

Risk averse

(A}  Largest expected return for the
smallest level of risk

(B)  Largest expected retum and zero

risk

Largest expected return for a given

level of risk

C

(0)  Smallest level of risk

Portiolios lying on the upper right portion of
the efficient frontier are likely to be chosen
by
(By

B) Conservative investors

Aggressive investors

()  Risk-averse investors

©) Defensive investors
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33 Most investois are risk.ayerse which 37
' means
(A) They will assume moye risk only if
they are compensated by higher
expected return
B)  They will always inyest in the
investment with the highest
possible risk
() They will always invest in the ®
investment with the lowest possible
risk
(D) They avoid the stock market due to
* the high degree of risk
3 Treasury bills are traded in the
(AY ~ Money market
(B) Capital market
(C)  Government market ,3/%/
D) Regulated market
35. Which of the following would not be
( considered as capital market security? 0
(A) A common stock
(8); A 6-month Treasury bill
(€ Mutual fund share
(D)  None of these 49'
36, If a preferred stock issue is cumulative, this
1 means :
(A)  Dividends are paid at the end of the
year
()  Dividends is legally binding on the
corporation
(Cy Unpaid dividends will be paid in the
future
(O)  Unpaid dividends are never repaid
FO10403T-C/1210 (7)

The ............ 1s @ window through which the

investor can see the company.
(A) Syndicate offer

(B) IPO

(C) Shelf rule

(D) None of these

A computerized trading network that
matches buy and sell orders electronically
entered by customers is a .

(A) National markets system.
(B)  Internet investment service,
(C) Global investment network.

D) None of these

—The return component that gives periodic

cash flows to the investor is known as the :
(A)  Capital gain

B Interestrate

(C) Unrealized gain

(D) None of these

Financial risk is most assaciated with :

(A) The use of equity financing by
corporations

(B, The use of debt financing by
corporations

{C) Equity investments held by

corporations
D) Debt investments held by
corporations
[RT.0]
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B Normal sk
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and quantiatively
A Company analysis-
B Industry analysis

iC Technical analysis

0}  Economic anaiysis

Techrical anatysis 5 useful

(A} To find out the market forces

nfluencing stock market
To indicate the direction of the

2
overaii market

G}  To analyze the economic activity of
government
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. 13
In which section of the Companies Act 2

isi ion of
are provisions related to preventio L
oppression and mismanagement outhin

(A} Section 12

(8) Section 150
(C) Section 241,
©) Section 370

What is the time limit within which a petition
for relief against oppression and
mismanagement must be filed?

(A) 30 days from the occurrence of the
alleged oppression or

mismanagement

(8) 60 days from the occurrence of the
alleged oppression of

mismanagement

(C) 90 days from the occurrence of the

alleged oppression or

mismanagement

(D) 120 days from the occurrence of he

alleged oppression or
mismanagement

Who can be held liable for acts of

oppression and mismanagement in a
company?

{A) Only the board of directors

B) Only majority shareholders

C) Both directors and
sharenciders

ma!-:'-".'

D) None of the above

O3T-C 1210

bl

What is the primary nbjective of

the Nationa!
Compam_,- .aw Tribunal (NCLTY when
adjudicating matters of Oppress and

mismanagemenfA

(A} Protecting the interests of mincr ty
sharehoiders

(B) Maximizing profits for the company

(C) Promoting government control over

company affairs
(D) Minimizing litigation in corporate
disputes
What is a company?

(A) A group of individuals working
together for a common purpose
(B)- A legal entity formed to conduct

business activities

(C) A partnership agreement between
two or more parties

D) A government agency responsible
for regulating businesses

Which of the foliowing 1s NOT a charactenstic

of a company?

(A) Limited liabiiity

2) Separate legal entity

(C) Unlimited habilty of sharehoiders

©) Perpetual succession

What are minutes in the context of company

law?

(A) - A record of sharehoiders
resolutions

B) A summary of board meetings and
decisions

i) An accounting documen! detailng

~Ompany expense

o

A legal document required fo

INCOMPOraton

https://www.csjmuonline.com
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The procass of registration of a company
under the Companies Act, 2013 is called:
(M Incorporation

(B) Conversion

(C}  Amalgamation

(®  Dissolution

Who is responsible for drafting the

Memorandum of Association (MOA) of &

company?

(A) Promoters

(B) Shareholders

©_- Board of Direclors

(D)  Company Secretary

The Articles of Assoclation (AOA) of a

company contain:

(A) Rules and regulations for the intemal
' management of the company

()  Details of the company's

shareholders

(C)  Financial statements of the
company

()  Information about the company's
directors

What is the minimum authorized share

capital required for a public company?

(A)  INR1lakh

(B)~ INRS5 lakhs

(C) INR 10 lakhs

(D)  INR50 lakhs

Which of the following documents is not

required for incorporation of a company?

(A}  Memorandum of Association
(MOA)

(B)  Adticles of Association (AGA)

(C)  Certificate of Commencement of

Business
(D), Consent of Directors
F010403T-C/1210

80.
(

g

b

6

(12)

Whith Goverpmen bondy v tesponsible i

regulating the ncorpurahon of ©ompares

in ndig?

(A) Reserve Bank of India (REI)

{B] SO, Al L hange Board o
India SEBY)

€ Ministy of Corporate Atus (MGA)

©  Nabonal Company | 1w Tobunal
(NCLT)

The process of mcorporation of a - . iy

involves :

(A" Obtaining a Certiicale i
Incorporation from the Registrar of
Companies (ROC)

(B)  Opening a bank account for the
company

(C)  Appainting auditors for the company

(0) Al of the above

Whal is the meaning of "winding up” of a

company?

(A)  Theprocess of selling off the assels

of the company

The process of closing down the

business operations of the

company

(C)  The process of distributing
dividends to shareholders

(0)  The process of appointing new
directors to the company

Which of the following is not a ground for

compulsory winding up of a company?

() Inability to pay debts <

B)  Just and equitable grounds

€) Voluntary decision of the
shareholders

(D) Failure to commence business

within one year of incorporation

(B).

https://www.csjmuonline.com
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il t.!.nr.rl '*|-11r:rn(:ul‘: 15 lrue

abou' debentyres”

A
]

(8

LAy v nq fights
Chey [eprsen|
company

Gwnership n e

They are always regoemable

They are always gpcured by
company assels

Debentures can be classified into different
types based on:

(A)
(E)
iC)

(G

Maturity period
Interest payment frequency
Conversion rights

All cf the above

What is the difference belween secured
debentures and unsecured debentures?

Secured debentures are backed
by company while

unsecured debentures are not

assels,

Secured debentures carry a higher
interes! rate than unsecured
debentures

Secured debentures are always
redeemable, while unsecured
debentures are nol

Secured debenturés can pe
converted into equity shares, while
unsecured debentures canriot

Debenture holders aré considered ag

{A)
.E}/

[ ot

I.‘-"l

T
s

Owners of the company
f the compary

Creditors ©
Ourectors of e COmP3NY

{ r b
Sharehoiden of the Comparny

| r! ';Hr", T-l,al If:i“

Ll

89

o

oy
—
Y

2

Which of the tolywang 8w advistaye f

i88uing debentures lor & Lompany”

(A)

(B)

©

()

Increase in cgnites; A ety
shareholders

lax benehts tor e compian g
Fired repayment oihigatns

Decrease 1 financial weerag ™

The interest on detentpes s bl g fi

(b3
(B)
©)
D)

Arinualty
Sermi-annually
Cuiantery
Monthiy

What 15 meant by the lerm “gelentyre

redemplion reserve’”?

(K

(B}

(C)

©)

A fund set aside 16 redecr
debentures at matunty

A lund st aside O pay nerest o
debentures

A fund set aside ' cover osses
from debenture defayits

A fund set asde 1 invest o ey

projects

Which reguiatory body guverns the sy Lars
of debentures i indig”

(A
(B4

€
D)

What is the process s &7 whe’

Reserve Banr of indus (F51)
Securities and Excharge fnarg o4
India (SEBI)

Ministry of Conprrate, f¥zes, 104
Natonal Company Law Taturg
INCAT)

&

shareholder I’CﬂUﬂl&ﬂf" Varsten Pwr o ares

o another person?
(A} Transmsser
B) Pledye

©&  Transler

©; Redemptor

https://www.csjmuonline.com


https://www.csjmuonline.com/

(4% ]

by directors
(0)  Failure to comply with statutory ~ 100.
regulations
96.  Who can file a petition for relief against
oppression and mismanagement?
(A)  Majority shareholders
(B)  Minority shareholders fy
(C)  Board of directors '
@)  Company secretary
FO10403T-C/1210 (14)

What s the tme limit within which a compa"™

must register transmission of shares”

(A} 7 days from the date of receipt of
apphcation

(8) 15 days from the date of receipt of
application

(C) 30 days from the date of receipt of
application

D) 50 days from the date of receipt of
application

In case of transmission of shares, who is

responsible for delivering the relevant

documents to the company?

(A) Lega! heirs of the deceased
shareholder

(8) Executor of the deceased
shareholder's will

(C)  Nominee appointed by the
deceased shareholder

. D) Company registrar

What does "oppression® refer to in the

context of company law?

(A) — Unfair treatment of minority
shareholders

(B)  Unlawful seizure of company assets

(C)  Misappropriation of company funds

(L)

WRiCh reguiatory nody has me authorty i
adjuciCate matters related 10 oopression arv

mismanagement?

(A)  National Compzany _aw Trnoma
(NCLT)

Bl Securties and Exchange Board of
india (SEBI)

(€}  Wnistry of Comporate Affars (MC#

u

0}  Reserve Bank ¢f indiz 'R
#

Vwbai is the primary obiective of provisions
gl Biet ik

reiated fo pievenﬁcn of oppression ang

miswt? <X

(A) , Protecting the interests of Rgwonly
shareholders

(Bl —Ensuring fair treatment of 2
stakeholders

(C) < Maximizing profis for the company

O o Minimizing govemment interference
in company affairs

99" Which of the following actions constitules

mismanagement?

(&) _Failure to hold annual genera
meetings

(8) .Distribution of dividends 1o
shareholders

€ s Appointment of independent
directors

©) . Compliance  with statutory
requirements

What remedies can be granteq by the
National Company Law Tribyna (NCLT) in
Case of oppression and mismanagement?
(A)  compulsory winding.yp of

company the
8  Appointment of additiong ;.
©  Award of damages |, a
shareholders %Qrieveq

ﬂ}j All of the above
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Each question carries equal marks
Marks will be awarded according to the
number of correct answers you have.

All answers are to be given on OMR
Answer Sheet only Answers given
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in the answer sheet will not be
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